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Property news
PRIME RESI provides us with a comprehensive monthly 
round-up of key news about the local luxury property market primeresi.com
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cutting Times
More than 83% of properties sold in prime central London during Q2 2016 had 
a price reduction from the initial asking price, according to research by buying 
agency Turnbull Property. Leading estate agents are also reporting that most of 
these asking price cuts were in the region of 10%. Actual property prices across 
prime central London were something between 0.5% and 1.5% lower in Q2 
this year compared to the same period in 2015, depending on which research 
house’s numbers you examine. This indicates that that vendors are becoming 
more realistic about price expectations. Despite all the Brexit-baiting headlines, 
however, the vote to leave the EU was more a trigger for some “overdue” price 
cuts, with higher stamp duty likely to be the real cause of falling values.

The Future Shape 
of Property

SINCE I OPENED Crayson 
in 2010, there have been 23 
incidents of increased tax and 
regulations on property. The 
press has had countless column 
inches taken up by commentary 
and opinions relating to property 
taxes, increased regulations for 
non-doms, inheritance tax, and 
so on. What to do? Lobby the 
government, moan, or just sit 
back and roll with the punches?

Let’s not forget that one 
of the things that made Britain great was its ability to shape itself 
to an ever-changing world. We were responsible for the Agricultural 
Revolution and then the Industrial Revolution. What we are now 
going through, it would seem, is a Property Revolution.

In feudal times, it was the landlords who owned all the 
property and it is only relatively recently that there has been this 
concept of democratic property ownership. One of the major turning 
points was when Margaret Thatcher’s Conservative government 
opened up property to the masses through the Housing Act of 1980.

So why are we now so hooked on property ownership in the 
UK, when the rest of Europe is more than happy to rent? Living on an 
island, we are used to a certain level of isolationism, so the idea of land 
ownership and a fence to separate may be anathema to the concept of 
“no man is an island entire of itself” (John Donne) – but we are used to 
thriving on our own in adverse conditions. 

Indeed, late 19th-century British foreign policy under the then 
prime minister Benjamin Disraeli and his foreign secretary, the 3rd 
Marquess of Salisbury, was characterised by the term ‘splendid isolation’, 
where we pursued policies independently from our neighbours. 

In the current socio-political environment, the UK is 
clamouring for low-cost housing, but is unable to see that this is 
mostly provided at the behest of the private sector – especially 
in London where projects require low-cost elements in order to 
proceed. Mayor of London Sadiq Khan can demand what he wants 
from the builders, but without the right incentives, targets will not 
be met. The councils and housing associations do not have the 
funding to build, so it is about time everyone realised that there is 
now a heavy reliance on private-sector money. 

This country needs to take a serious look at housing policy and 
its relationship with private ownership. The damage caused over the 
past few years can be undone and we can get back on track.  
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nIck cRaySon, founder of crAySon, considers why 
Britain is so hooked on property ownership and believes it is 
time we took a serious look at the uk’s housing policy
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Turn a corner
Grosvenor has given its joint venture partner, The Hongkong and Shanghai 
Hotels, Limited (HSH), 100% of the landmark Peninsula London development on 
Hyde Park Corner, which includes an all-new 190-room five-star hotel and 24-28 
super-prime residential apartments. The mutually agreed change of structure 
means that project at 1-5 Grosvenor Place will now be entirely delivered and 
managed by HSH, with Grosvenor retaining the freehold of the property. HSH will 
have full control over the development and will be entitled to all of the proceeds 
from the future sales of the residential units in the project, as well as the hotel 
profits. Grosvenor, meanwhile, gets to “secure a long-term, sustainable rental 
income from the hotel and release value early from the project”. HSH aims to 
start construction in summer 2017, with completion due in 2021.
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